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Select an industry for all the data you need to make your business decisions.
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This is on Germany's economic agenda right now. Find out how you can benefit.
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We guide you through the process of setting up business in Germany. Click to learn more.
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Natural Gas & Liquid Natural Gas (LNG): Energy Transition



 

What role will natural gas play in reducing emissions? What will influence integration of LNG into German energy markets? 
Natural Gas’s global growth position is underpinned by: its advantages over other fossil fuels in emissions abatement, its cost competitiveness, and its complementary (non-disruptive) integration into existing energy infrastructure and smart energy solutions that can balance the fluctuating supply of renewable energy. Its efficiency, storage capabilities, abundant availability, and economic viability legitimizes its “keystone” role in Germany’s Energy Transition. 
Gas is widely accepted as best practice in bridging the German Energy Transition. Germany’s continued commitment to a cleaner and renewable-based energy market will require additional gas infrastructure investment. To hedge against ever-tightening emissions regulations and a projected natural gas import gap, the German government has announced its support for investments in LNG propulsion systems and infrastructure.
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 Opportunities: Market Making Legislation


	Currently, Germany has no significant LNG market. Except for minor bunkering facilities, LNG infrastructure is non-existent.

	Market driver: Germany’s Energiewende (“Energy Transition”) and the country’s ambitious climate goals, necessitate the construction of additional gas infrastructure. German Government and EU Legislature view investments in Natural Gas infrastructures as a priority. 

	With coal-fired and nuclear power phase-out and strong demand for clean mobility solutions, domestic gas demand is predicted to experience continued growth through 2040.

	By requiring Transmission System Operators (TSO) to foot 90% of the grids connection costs, governmental regulators (June 2019) have confirmed Germany’s political pledge to establish large scale feed-in infrastructure domestically. 

	With large-scale LNG (import terminals with pipeline feed-in) maritime delivery the following LNG market segments should attract investment: bunker supply (bunker barge, road tanker, rail bunker), LNG depot (inland port, refueling station, peak-shaving storage, small-scale liquification), off grid (local regasification, virtual pipeline), LNG fuels (heavy road and mining, maritime vessels and marine APU, inland barges).

	Germany is facilitating small-scale LNG investments with incentives aimed at diversifying German LNG demand. 


 


 Industry Numbers: Gas in Transition


	Rising gas consumption predicted; annual growth rate: 2.2% until 2040
	Germany as a net gas importer: 89 BCM in 2018, equals 95% of total demand
	German (Europe’s largest) natural gas market over USD 200 bn in 2018, LNG share of less than 1 percent is 94.5% dependent on pipeline imports. 
	German production is in steady state of decline: from 20% of it national consumption in 2000 to around 5% in 2018.
	Biggest growth segments: power generation, district heating and mobility.
	European Union’s gas demand: ~500 Billion m³ (BCM) in 2017
	European domestic production, current 30% of EU consumption, has started a descent. By 2030, EU production will account for < 10 percent of its demand. 

 


 Investment Environment/Legislative Policy: Securing Supply and Diversifying Demand


	Germany is buoying LNG fuel demand in trucking and water-transport by offering incentives, which make LNG propulsion-systems more affordable.
	By requiring transmission system operators (TSO) to foot 90% of the grid connection costs, governmental regulators (June 2019) have made the framework for large-scale LNG investments more feasible; three re-gas terminal currently in the planning phase. 
	EU regulation mandates clearer fuel solutions in transport and cross-border mobility. 
	Germany is a large contributor to globe’s gas sectoral know-how and engineering procurement and construction (EPC) workforce.
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Customer Service



Step by step to success - have a look at our comprehensive line of services and see how we will help your business grow in Germany.


More






Industries




Choose Industry
3D Printing Industry in Germany
Advertising Industry
Aerospace Industry
Automotive Industry
Banking Location Germany
Bioenergy
BPO/Shared Services Industry
Building Industry
Chemical Industry
Climate Change & The Environment
Consumer Markets & Retail Landscape
Contact Center Industry
Digital Health
E-Commerce in Germany
Education and E-Learning
Electronics Industry
Energy Efficiency in Buildings
Energy Efficiency in Industry
Energy Infrastructure
Energy Storage
Overview: Environmental Technologies
Factoring & Leasing
Film Industry
Financial Services
FinTech
Food & Beverage Industry
Franchising
Fund and Asset Management
Gaming Industry
Industrie 4.0
Insurance Location Germany
Internet Economy
Lightweight Industries
Logistics
The Machinery & Equipment Industry in Germany
Medical Biotechnology
Medical Technology
Music Industry
Nanotechnology
Natural Gas & Liquid Natural Gas (LNG): Energy Transition
Pharmaceutical Industry
Photovoltaic Industry in Germany
Plastics Industry
Private Equity and Venture Capital
Germany's Circular Economy
Safety & Security Industry
Software Industry
Start-up Location Germany
Water Technologies
Wind Energy











 







Contact Us






[image: ]
 


Heiko Staubitz
|
© GTAI/Illing & Vossbeck Fotografie







Heiko Staubitz



 +49 30 200 099 226
 

 Submit your question
 



















	
 
 
	
 
 

	
	
 
 	
 
	
 
	
 
	
 









Add to dossier







Log in 







 



Contact
...


go to top











[image: Logo Bundesministerium für Wirtschaft und Energie]


 
 

	
Our Partners 
	
Site Map 
	
Privacy Policy 
	
Cookie-Settings 
	
Legal Notice 




	

 
	

 
	

 
	

 


	

 
	

 
	

 
	

 







© 2024 Germany Trade & Invest







All rights reserved. Any reproduction in whole or part only with express written permission. All efforts are made to ensure integrity of the content, however we are not liable for any mistakes that may occur.

© 2024 Germany Trade & Invest

Promoted by Federal Ministry for Economic Affairs and Climate Action in accordance with a German Parliament resolution.











Feedback










[image: ]








Log in

Please log in on this page with your log-in details.
 





Email address


Forgot your password? 







Password














Create new account






Log in








 






[image: ]




